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HIGHLIGHTS OF THE FIRST HALF OF THE YEAR

Main self-help projects announced in the first half of 2008
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2. Other highlights
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Project to reduce greenhouse gas emissions
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Il. ANALYSIS OF FINANCIAL RESULTS FOR THE FIRST HALF OF 2008

Variations
(In millions of euros) 1% half 2007 1* half 2008 In %
Sales 2,977 3,001 +0.8%
EBITDA 284 317 +12%
Recurring operating income 177 197 +11%
+ , /D: /"
Operating income 98 187 x1.9
Adjusted net income 119 140 +18%
Net income — 67 132 x2.0
CAPEX 108 103 -5%
Net debt 459 592 +29%
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I11. TRANSACTIONS WITH RELATED PARTIES
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IV. HIGHLIGHTS SINCE JUNE 30, 2008
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V. 2008 OUTLOOK
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MAIN RISKS AND UNCERTAINTIES
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CONSOLIDATED INCOME STATEMENT

Six months Six months

ended June 30, ended June 30,

2008 2007

Sales 3,001 2,977
" ##$ % %&

- # # $ (
Recurring operating income 197 177

" ! # ( %
Operating income 187 98
>
. (

! ( (
Net income of continuing operations 133 50
Net income of discontinued operations - 18
Net income 133 68

= +
Net income - Group share 132 67
Earnings per share (amount in euros) & 2.18 1.11
Diluted earnings per share (amount in euros) & 2.17 1.10
/ # 0 %
)12/34 % (
3 # ! 4 (
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CONSOLIDATED BALANCE SHEET

June 30, December 31,
2008 2007
ASSETS
9 (« &
: + #* (%
)* o+ . $ # ( (
"8 ( (
/ # ! &
" 61 4 % %
TOTAL NON-CURRENT ASSETS 2,147 2,186
$ %
311 139
" 1'$9 # # ( &
! 1$ 9 4 (
" (
"ogl " *x§ %
2 # ! # 6 6
TOTAL CURRENT ASSETS 2,396 2,250
TOTAL ASSETS 4,543 4,436
LIABILITIES AND SHAREHOLDERS' EQUITY
ol & &
#6 # # % («
2 + " 6
$ #5 (
SHAREHOLDERS' EQUITY - Group share 1,960 1,914
8 +
TOTAL SHAREHOLDERS' EQUITY 1,980 1935
/ # 1 9 ( (
$ # " 61 9 %%(

61 #9 ( &% &
TOTAL NON-CURRENT LIABILITIES 890 948
311 +9 % % % &

"l # 11 # 9

! +9

"ol 9 % &

#9 ( (&

2 9 #! # 6 6
TOTAL CURRENT LIABILITIES 1,673 1,553
TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 4,543 4,436
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CONSOLIDATED CASH FLOW STATEMENT

Six months ended Six months ended
June 30, 2008 June 30, 2007
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Cash flow from operating activities 79 135
9 # + # * #H#
" # +9 (
31 9 # LI L
1 6 (
2 #
s # 9 # + # %
*
" # 1'$9 ( 6
1 # 9 # rr# 6 &
1 # "8 6 6
+ 6
2 #$ &
Cash flow from investing activities (160) 3)
! + "
o + " 6
/$H# # # ! + " f & 6
/$# #  # + "t f 6 6
! T# 1 6 #9 % (
! T# 1 "6 9 - #9 @ (
$ #
Cash flow from financing activities 92 (224)
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CASH AND CASH EQUIVALENTS ET END OF PERIOD 73 68
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
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Shares issued

Treasury shares

In millions of euros Number Amount Paid-in  Retained Cumulative Number Amount |Shareholders'| Minority |Total share-
surplus earnings translation equity — interests holders’
adjustment Group share equity
At January 1, 2007 60,453,823 605 1,006 307 (27) b 8 1,891 15 1,906
"HEH # 6 6 6 6 6 6 b b 6 6
! | 6 6 6 6 6 6 [ 6
" + " 6 6 6 6 6 6 6 6 6 6
1 1 # + 6 6 6 6 6 6 6 6 6 6
- + 6 6 6 6 6 6 6 6 6 6
6 6 6 6 6 6 6 6 6 6
Transactions with shareholders - - - - - - E - 5 5
1 6 6 6 &% 6 6 g &% &
! 0#
PRI "ok oy 6 6 6 6 6 b 6
3t # 6 6 6 ( 6 6 g ( 6 (
#5 6 6 6 6 6 6
" 6 6 6 6 6 [ 6
Total recognized income and
expenses - - - 76 (21) - g 55 - 55
At June 30, 2007 60,453,823 605 1,006 383 (48) 6 [J 1,946 20 1,966
"HEH # 6 6 6 6 6 6 b b 6 6
1 L | 6 6 6 6 6 6 g { 6 6
" + " 6 6 6 6 6 6 6 6 6 6
1 [ + 6 6 6 6 6 6 b 4 6 6
- + 6 6 6 6 6 6 6 6 6 6
" 6 6 6 6 6 6 b b 6 6
Transactions with shareholders - - - - - - i - - -
! 6 6 6 6 6 6 &
" ! 0#
P 6 6 6 ( 6 6 § ( 6 (
3t # 6 6 6 6 6 g 6
" #5 6 6 6 6 6 b 6
" 6 6 6 ( 6 6 [ ( 6 (
Total recognized income and
expenses - - - 60 (92) - - (32) 1 (32)
At December 31, 2007 60,453,823 605 1,006 443 (140) 6 [J 1,914 21 1,935
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Shares issued

Treasury shares

In millions of euros Number Amount Paid-in Retained Cumulative Number Amount [Shareholders' Minority |Total share-
surplus earnings translation equity — interests holders'
adjustment Group share equity
At January 1, 2008 60,453,823 605 1,006 443 (140) - - 1,914 21 1,935
"HSH # § § @ 6 § 6 & 6 &
! ! & (& & 6 6 6 6 b
" + " 6 6 6 6 6
1 "
oo 6 6 6 6 6 6 b 6 6 6
) + 6 6 6 6 6 6 § 6 6 6
" 6 6 6 6 6 § 6 b 6
Transactions with shareholders 618,462 6 12 (46) - (315,580) (11) (39) - (39)
1 6 6 6 6 6 b
! boo# § § § 6 § G 6
# o1+ * 4
31 # 6 6 6 6 6 § b
" # 6 6 6 6 % 6 b % %
6 6 6 6 6 6 b 6 6 b
Total recognized income and
expenses - - - 155 (70) - - 85 ) 84
At June 30, 2008 61,072,285 611 1,018 552 (210) (315,580) (11) 1,960 20 1,980
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A. HIGHLIGHTS

1 Main restructuring plans in the half year
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2 Plan to reduce greenhouse gas emissions
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3 Capital increase reserved to employees

# ! + ! + =" > H#$ 3 D)83! # ! !
$# + =2" # " 91 & & " B
I I | :
., - " " 9 " 3 D)3t " ! & % e "
1 "O#O+ + %= 6" 9 # + [ ! $# + =

4 Fine related to past anti-trust practices
A ") # #3@ , 1 # ! +) 3* +
B 6 11 "# " @ -2¢ # "$ !
3 D)83H ! # 9 " " $ #+9 Q# #" - + 1 #- "2
oo " 6 -



Condensed consolidated interim financial statments at June 30, 2008
Free translation for information purpose only

2" #1 - 9 TR — # " ) ! ")

B. ACCOUNTING POLICIES
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2 Foreign currency translation
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4  Property, plant and equipment
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5 Impairment of long-lived assets
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8 Provisions and other non-current liabilities
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11 Recognition of sales
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14 Cash flow statements
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Condensed consolidated interim financial statments at June 30, 2008

17 Business combinations
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18 Discontinued operations and non-current assets held for sale
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19 Main accounting and financial indicators
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Condensed consolidated interim financial statments at June 30, 2008
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] # 1+ o> + ]
# ! # # ! 1-2" ! #
9+ I #
6 ! + #* # 9
6
6 1 ! # % —r - g "
1 1
6 1 # #1 5 # =" # 1+ #
# o+
6 1 # " " 6 " 30 1 C
e Recurring operating income. " L #00"# 19 - ! # 0" !
# $ +# #C
* Adjusted net income. " ! # ! L> "< #H # "> "o
6 " # 0 1 " 1 "
6 ! # ! " o # !
6 ! # 1 # ¢
e EBITDA. " ! # ! ! ! # 9+ # ! # 0
$ 41 #; )1 2/3<¢
* Working capital. " ! # Yo# 19 - $ 1" 1'$9 " 1 $9
# # # 1 1 $9 " " H # 1 +9 "L # #
n # 9 # ! 9 R <
« Capital employed. " 11 #9+ " I+ 9 +
# * 4 $ # "8 " 6! 1 #
# # #—- 0 ! ¢

 Netdebt. " " # 19 — 1 # 6 #9 #U M g1 v x§ =

%



C.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Effects of seasonality
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4 Other income and expenses

30.06.2008 30.06.2007
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Consolidated accounts

Consolidated accounts

Cerexagri income statement 30.06.08 30.06.07
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7 Impact of reclassifications on the published 2007 financial statements
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13 Contingent liabilities
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15 Management of risks related to financial assets and liabilities
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SCOPE OF CONSOLIDATION AT JUNE 30, 2008
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Statutory Auditors’ Report on the first half-year financial information for 2008 (free
translation of the French original)

To the Shareholders,

Following our appointment as statutory auditors by your Annual General Meetings, and in
accordance with the requirements of article L. 232-7 of the French Commercial Law (Code de
commerce) and of article L.451-1-2 111 of the French Monetary and Financial Law (Code
Monétaire et Financier), we hereby report to you on:

O the review of the accompanying condensed half-year consolidated financial statements of
Arkema for the period from January 1% to June 30, 2008;

O the verification of information contained in the half-year management report.

These condensed half-year consolidated financial statements are the responsibility of the Board
of Directors. Our role is to express a conclusion on these financial statements based on our
review.

1. Conclusion on the financial statements

We conducted our review in accordance with professional standards applicable in France.

A review consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with professional standards
applicable in France. Consequently, the assurance, in the context of a review, that the financial
statements taken as a whole are free of significant mistatements is a moderate assurance, lower
than that given by an audit.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed half-year consolidated financial statements are not prepared, in all
material respects, in accordance with I1AS 34 - standards of the IFRSs as adopted by the
European Union applicable to interim financial information.
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2. Specific verification

We have also verified the information given in the half-year management report, commenting
the condensed half-year consolidated financial statements subject of our review.

We have no matters to report as to its fair presentation and consistency with the condensed half-
year consolidated financial statements.

Paris La Défense, August 6, 2008
The Statutory Auditors

French original signed by

KPMG Audit Ernst & Young Audit
Bertrand Desbarrieres Jean-Louis Caulier Francois Carrega Isabelle Triquéra-
Lamaziére
Partner Partner Partner Partner



